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HPR: Global X Active Preferred Share ETF
HYBR: Global X Active Hybrid Bond and Preferred Share ETF	

YTD 1 MO 3 MO 6 MO 1 YR 2 YR 3YR 5 YR Rank 
1YR

Rank 
3YR

Rank 
5YR

HPR ETF 5.12 1.68 3.37 7.04 18.60 16.17 19.90 7.62 21 25 24

S&P/TSX Preferred Share 4.47 1.56 3.15 6.09 16.11 15.04 17.42 6.44 - - -

HYBR ETF 5.84 1.55 3.75 8.09 19.24 16.45 20.50 8.27 12 6 10

SOLACTIVE Preferred Share Laddered 6.89 1.73 4.63 9.44 20.94 18.34 20.79 7.92 - - -

Peers YTD 1 MO 3 MO 6 MO 1 YR 2 YR 3YR 5 YR

BMO Laddered Preferred Share ETF 6.58 1.60 4.41 9.08 20.16 17.40 20.52 8.09 6 2 14

iShares S&P/TSX Cdn Prefr Shr ETF 4.24 1.50 3.01 5.80 15.45 14.39 16.72 5.86 63 63 66

Global X Laddered Canadian Pref Shr ETF 6.66 1.69 4.49 9.15 20.29 17.79 20.28 7.51 4 17 31

RBC Canadian Preferred Share ETF 6.73 1.54 4.42 9.28 20.59 17.81 20.47 7.56 1 10 28

Dynamic Active Preferred Shares ETF 4.54 1.48 2.86 5.97 16.30 15.75 18.64 8.07 52 47 19

Yield Duration

HPR ETF 5.23% (5.93) years

HYBR ETF 5.10% (10.44) years

*	Duration for HYBR and HPR is a beta/negative duration figure. It is based on Fiera’s internal assumptions on all preferred shares structures 
including extension/redemption assumptions. The duration is not to be used for marketing purposes or to directly estimate changes to the 
fund’s market value when interest rates change as assumptions are volatile through time.

Fixed Income Market Update: May 2026
Canadian fixed income markets rallied in May as yields fell across the curve, supported by soft domestic economic 
data and easing measures of core inflation that improved the odds that the BoC would remain on hold. The Middle East 
conflict continued to weigh on risk sentiment, though ceasefire optimism provided some relief, easing oil prices from 
their mid-month highs and pulling yields back from multi-month peaks. Neither the BoC nor the Federal Reserve held a 
scheduled meeting during the month, leaving the BoC policy rate at 2.25% and the fed funds target range at 3.50% to 3.75%. 
Minutes from the Fed's late April meeting released in May revealed that a majority of officials anticipated rate increases 
could become necessary should the conflict continue to push inflation higher. The meeting featured four dissenting votes, 
the most since 1992, with the split within the FOMC coming just as Kevin Warsh is set to have his first meeting as Federal 
Chair in June. Economic data remained soft in Canada; first quarter GDP contracted at a 0.1% annualized rate, following 
a downwardly revised 1.0% decline in Q4, marking two consecutive quarters of contraction, but an April flash estimate 
pointed to a rebound of 0.4%. Headline CPI rose to 2.8% in April on higher gasoline prices, though the Bank's preferred 
core measures eased, with CPI-trim at 2.0% and CPI-median at 2.1%, and the unemployment rate ticked up to 6.9%. In the 
US, the second estimate of Q1 GDP was revised down to 1.6% annualized, headline CPI accelerated to 3.8%, core CPI held 
at 2.8%, and the unemployment rate was unchanged at 4.3% as payrolls rose 115,000. Canadian government bond yields 
declined across the curve in a broadly parallel move. US Treasury yields moved in the opposite direction, rising at the front 
end and repricing to reflect fewer cuts and the growing prospect of hikes. Credit spreads were resilient amid the rates 
volatility, with Canadian mid-term corporate spreads narrowing by 3 bps on the month. 
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Performance Commentary (gross of fees)
The preferred share market remained strong in May, driven primarily by the utilities and insurance sectors, along with 
BCE in the telecommunications space. Lower to mid reset spreads outperformed higher reset spreads during the period. 
Additionally, issues that reset in May benefited from higher coupons, supported by the 5-year Canada yield, which increased 
from approximately 3.13% to 3.23%.

Outlook & Investment Strategy
We expect the Canadian economy to achieve modest growth of 1% to 1.5% over the next 12 to 18 months; however, the 
outlook has been complicated by the conflict in Iran and its impact on global energy markets. We expect core inflation 
to remain above target in the near term, driven in part by second-order effects of higher energy prices, before gradually 
returning towards 2%. We expect the Bank of Canada to remain on hold at 2.25%, though the energy shock has effectively 
taken rate cuts off the table, and tightening is possible should inflation expectations move materially higher. The Iran 
conflict and associated oil and gas supply disruptions represent the most significant near-term risk to the outlook for rates 
and spreads. Higher energy prices could be a net positive for the Canadian economy but are negative for the US and 
other energy-importing regions, and any escalation could further tighten financial conditions globally. Despite these risks, 
we anticipate the US will look to de-escalate in the near term as the domestic economic impact becomes increasingly 
restrictive. Uncertainty surrounding the upcoming CUSMA renewal remains a key risk, with the potential for Canada’s tariff 
rate to increase materially. Growing deficits, higher bond supply, the lead-up to US mid-term elections, and the impact of 
elevated rates on interest-sensitive sectors could also weigh on the economy. 

The average preferred shares yield remains attractive and should continue to increase as fixed reset issues reprice at higher 
5-year Canada rates. This is supportive for the asset class, particularly in a stable credit environment. While volatility could 
re-emerge due to geopolitical risks and moderating redemptions in 2026, we remain focused on high-quality issuers and 
see the best risk/reward in fixed reset issues with mid reset spreads offering strong current yields and resetting in 2029 
and 2030.


